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Abstract: Large—scale tort affairs such as false statement insider trading and
manipulating the share price frequently happen in Chinese security market. However since
the ineffective administrative supervision and judicial relief investors who suffer losses
usually have no place to complaint and are difficult to obtain effective relief. It is necessary
and manageable to establish the security group litigation system with exit mechanism which is
forceful to infringers in the security market. At present our country has the environment and
technology to establish this system. At the same time some of the elements including complex
double court systems which lead to negative function of American group litigation do not exist
in China and some elements such as large amount of lawyer cost and legal civilization of
being keen on litigation are easy to be controlled. In reality establishing the security group
litigation system with exit mechanism in China is probably more valuable than developed

countries including the US and its disadvantages maybe less than those countries.
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